Sprint asserts that Chairman Dingell's letter clearly il-
lustrates that Congressional intent was for intermediate micro-
wave links not to be competitively bid. Further, the over-
whelming weight of the comments opposes competitive bidding for
intermediate microwave links. Based on this showing, the Com-
mission should not adopt competitive bidding for intermediate
microwave links.

VIII. TRANSPFER OF LICENSES

Sprint, in its initial comments, supports the free trans-
ferability of licenses acquired at auction for full value and
restrictions on the profit that could be realized during the
first six years of the term of a license acquired at less than
full value.48 only the Alliance for Fairness and Viable Op-
portunity proposes transfer restrictions on all PCS licensees.%?
Sprint asserts that no public interest is protected by re-
stricting the free transfer of PCS licenses for which full con-
sideration is paid. Such restrictions will only deter regional
clustering and the efficiencies that accompany it. Further, re-
strictions on the free transferability of non-preference licenses
will be reflected in bidders' valuation of licenses. Free trans-
ferability increases value and this increased value will be re-

flected in higher bids and high government auction revenues.

48. Sprint at 12-15.

49. Alliance for Fairness and Viable Opportunity at 8.
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However, in order to avoid unjust enrichment for those 1li-
censes sold to preference holders at less than full value, Sprint
supports a six year holding period before a preference holder may
profit from sale of a license. This concept is widely supported
in the comments and is a reasonable compromise between non-
transferability and speculative profit taking.39 sprint urges
adoption of this provision to discourage fronts and speculation
in designated entity licenses. Further, Sprint does not believe
that once preference holders have purchased spectrum, that spec-
trum should be forever removed from general transferability. 1In
Sprint's view, protections against short term speculation and
unjust enrichment are sufficient.

IX. CONCLUBION

Sprint believes that PCS competitive bidding should be ad-
ministered in a manner that promotes ownership diversity, fosters
competition, and encourages rapid deployment. This is in harmony
with Congressional intent as stated in Section 309(j).

In order to promote these objectives Sprint urges the Com-
mission to reject nationwide combinatorial bidding because it
conflicts with these goals. The bidding format should be oral
bidding with sequential auctions of the largest to smallest MTAs.

BTA auctions should then be conducted.

50. See, e.g., MCI at 20, CalCell at 27-28, Pacific Telecom
Cellular at 5 and 9 , State of California at 4-5, and Systems
Engineering at para. 4.
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Sprint urges the Commission to initiate an installment pay-
ment plan for all licensees. This will free scarce capital for
rapid deployment and will assist smaller operators entrance into
the market. Entrance will also be facilitated by reducing up
front application costs by initially requiring only a short form
application.

With these modifications and the other proposals described
above, Sprint believes a successful auction that fulfills Con-
gressional mandates and meets the public interest may be con-
ducted. Sprint urges the Commission to adopt these proposals.

Respectfully submitted,

SPRINT CORPORATION

BY ’

Jay Keithley
Leon M. Kestenbaum
1850 M Street N.W.
Suite 1100
Washington, DC 20036
(202) 857-1030

Kevin C. Gallagher
8725 Higgins Rd.
Chicago, IL 60631
(312) 399-2348

W. Richard Morris
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November 30, 1993
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